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NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled June 25 and released for publication June 27]
Volume of industrial production, which
had increased sharply in April, was main-
tained in May, and there was an increase in
distribution of commodities to consumers.
Production and employment. — The

































Monthly index of physical volume of production, adjusted for
seasonal variation, 1923-1925 average = 100.
trial production in May was 101 percent of
the 1923-1925 average, as compared with 100
percent in April. Production of durable
manufactures increased further, reflecting
larger output of steel and lumber, partly off-
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Monthly indexes of number employed and payrolls at factories,
unadjusted for seasonal variation, 1923-1925 average = 100.
of automobiles from the high level of April.
At steel mills the rate of activity in May was
higher than at any other time since the spring
of 1930. This level has been maintained in
June, reflecting in part some accumulation of
steel by fabricators in advance of the effective
date of recently announced price increases.
Declines in production were reported for
many nondurable manufactures; at woolen
mills, however, activity increased. Output of
bituminous coal declined from April to M"ay,
while output of crude petroleum continued in
large volume.
Factory employment increased slightly
between the middle of April and the middle of
May, contrary to the usual seasonal tendency.
Increases were reported at plants producing
iron and steel products, machinery, and most
other durable manufactures. Changes in em-
ployment in industries producing nondurable
manufactures were largely of a seasonal
nature. Factory payrolls were somewhat
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Indexes compiled by the United States Bureau of Labor Statis-
tics, 1926 = 109. By months, 1929 to 1931; by weeks, 1932 to date.
Latest figure is for week ending June 20, 1936.
Total value of construction contracts
awarded, according to figures of the F. W.
Dodge Corporation, declined slightly from
April to May. Awards for residential build-
ing continued to increase and in May, as in
other months this year, were substantially
larger than a year ago when residential
building was first beginning to increase from
the extreme low level of the depression.
Distribution.—Department store sales,
which usually decline at this season, increased
from April to May and there was also a rise
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in sales at variety stores and mail order
houses. Freight-car loadings increased by
slightly more than the usual seasonal amount.
Commodity prices.—Wholesale prices of
commodities, which had declined from the
middle of April to the middle of May, have
advanced somewhat since that time and in the
week ending June 20 were at 78.7 percent of
the 1926 average, according to the index of
the Bureau of Labor Statistics. In recent
weeks prices of livestock and livestock prod-
ucts, grains and flour, and textile raw ma-
terials and finished products have advanced.
For many steel products price increases have
been announced to take effect early in the
third quarter.
Bank credit.—Excess reserves of member
banks, after a slow increase in May and the
early part of June, declined by $900,000,000
in the week ending June 17. The reduction
in excess reserves was due principally to an
increase in the deposits maintained at the
Reserve banks by the Treasury, which re-
ceived large payments for new securities
issued, as well as quarterly tax installments.
At that time the Treasury began to distribute
checks and adjusted service bonds to veterans
and there was an increase in the demand for
currency in connection with the cashing of
these bonds and checks.
United States Government obligations held
by reporting member banks in leading cities,
which had increased somewhat in May and
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Wednesday figures for reporting member banks in 101 leading
cities, September 5, 1934 to June 17, 1936. Loans on real estate,
loans to banks, and acceptances and commercial paper bought
included in total loans and investments but not shown separately.
early June, showed a further sharp increase
in the week ending June 17 in connection
with the new issue of Government securities.
Bank loans also increased.
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